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 26 November 2020 
 
 
Dear Acting Convener, 
 
The Administration of Scottish Income Tax 2018/19 
 
Thank you for your letter of 4 November regarding the administration of Scottish Income Tax 
(SIT) and the extent of the Scottish Government’s role in considering and approving the outturn 
methodology used by HMRC.  
 
The Scottish Government received the following recommendation from the NAO in their 
latest report of 8 January 2020, “that the governance arrangements could be enhanced 
by formalising the full detail of the methodology in a single document that is ratified 
by all parties with any subsequent changes subject to approval by the Scottish 
Income Tax Board.” Following this recommendation, I can confirm that the Scottish 
Government has worked very closely with HMRC to strengthen the governance oversight of 
the methodology used to produce the SIT outturn data, which is an essential factor in 
calculating the Block Grant Adjustment and any required reconciliations. 
 
Over the course of May and June 2020, officials in the Scottish Government and HMRC 
reviewed the outturn methodology, alongside considering the additional proposed changes 
which were required to ensure consistency and comparability of outturn data across years. 
Officials at the Scottish Fiscal Commission were also sighted on the discussions and 
proposed revised methodology. 
 
Compared to the previous publication of 30 November 2018, five changes were made to the 
methodology to:  
i) reflect the move to a five band system in 2018-19;  
ii) make permanent the recommendations by the NAO, brought in for the 2017-18 outturn 
calculations; and 
iii) address data availability issues that had arisen for 2018-19.   
 
The SIT Board signed off these changes by correspondence in June 2020. This was noted at 
the July Board.  
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The full outturn methodology was published as part of the HMRC SIT outturn statistics in 
September 2020: 
 
https://www.gov.uk/government/publications/scottish-income-tax-outturn-statistics-2018-to-
2019/section-3-background-and-methodology#outturn-data-methodology  
 
The Scottish Government and HMRC continue to work very closely on the implementation 
and operation of SIT. We have strong governance arrangements including quarterly SIT 
Boards and regular meetings at official level. 
 
Yours sincerely, 
 

 
 
 
Alyson Stafford 
Director-General Scottish Exchequer 
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